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INDEPENDENT AUDITOR'S REPORT

To the
OVERSIGHT COMMITTEE OF THE TROPICAL FOREST

CONSERVATION FUND"FCA and to the
BOARD OF DIRECTORS OF THE FOUNDATION

FOR THE CONSERVATION OF NATURAL RESOURCES
AND ENVIRONMENT IN GUATEMALA.FCG.

We have audited the accompanying financial statements of Guatemala TFCA
Trust, and the management and accounting registry of the administrative expenses ano
donations disbursements under the responsibility of the manager of the Tropical Forest
Conservation Fund-FCA, which comprise the balance sheet al of December 31, 2010,
and the statements of: income, changes in trust property and cash flows for the year
then ended, as well as a summary of the significant accounting policies and other
explanatory notes.

The financial statements as of December 31, 2009, were audited by other
auditors who issued an unqualified report on April .16, 20lO.

ResDonsibilitv of the Trust's manaoement for the Jinancial statements:

The Trust's management is responsible for the preparation and fajr presentation
of these financial statements in accordance with the generally accepted accounting
principles, as well as the internal control that the same determines is necessary to
enable the preparation of the financial statements, being free from material
misstatement, whether due to fraud or error.

Responsibilitv of the indeoendent audltors:

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with International Standards on
Auditing. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance on whether the financial
statements are free from material misstatements.

An audit involves procedures to obtain audit evidence about the amounrs ano
disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud of error. ln making those risk
assessments, the auditor considers the internal control relevant to the Trust oreDaration
and fair presentation of the financial statements in order to design audit procedures that

12 Callc 1'25. Zona 10 Edificio Gemiris 10 Oficira 606 Tore Norte Gualemala 01010. Guatemala
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are appropriate under the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust's internal control. An audit also includes
evaluating the appropriateness of accounting policies used, and the reasonableness of
significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence that we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion of the independent auditors

In our opinion, the financial statements present fairly, in all material aspects, the
financial position of the Guatemala TFCA Trust as of December 31, 2010, and its
financial performance and cash flows for the year then ended, in accordance with the
generally accepted accounting principles.

Emphasis paraoraoh-Basis of accountino:

Without modifying our opinion, we draw attention to inform that in the preparation
of the financial statements, the Trust applied generally accepted accounting principles
which represent a different basis from the International Financial Reporting Standards,
which are of mandatory observance in Guatemala as of 2010.

Guatemala. April 26, 2011.

Irr. Jurgc Enriqu llhstar Catria
c0liTlD0R tr ;'t.lc0 Y AU0lT0R

co lcg iado  No .  CPA.9 l6
12 Calle 1-25 zona 10
Edificio G6minis 10, Torre Norte
Office 606
Guatemala city

ILLBSCAS E IILESCAS, S. C
Cor tadores  P{b l ioos  y  Aud i to ros
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GUATEI\4ALA TFCA TRUST

BALANCE SHEETS
(Expressed in quetzals - Note 3)

ASSETS
Available cash (Note 4)
Interest receivable (Note 5)

Investments (Note 6)
Total assets

LIABILITIES AND TRUST PROPERTY
Accounts payable:

Income tax payable
Earned interest not collected (Note 5)

Trust property:
Primary capital:

Tr'ust property (Note 7)
Reductions to the trust property (Note 8)

Supplementary capital:
Results of previous years
Results of the year

T^t . l  t r l c t  n r  nar tv

Total l iabilit ies and trust property

Notes 1 to 12 are an integral part of the financial statements.

2,631,423 43,422
3,088,298 2,588,001

57.377.O02 49,507,095
Q 59,235,805 Q 50,395.2 '15

AS OF DECEI\iIBER 31
2010

o 21 ,871 ,212 2,744,067
'1 .705.766 752.697

23,576,978
35,658,827

3,496,764
46,898,451

Q 50,395,21559,235,805

153,037 135,423
705,766 752.697
858,803 888.  120

71,793,791
(20,136,510)
51,657,281

55,141,488
(8,265,816)
46,875,672

t
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GUATEMALA TFCA TRUST

INCOME STATEMENTS
(Expressed in quetzals - Note 3)

FOR THE YEARS ENDED
DECEMBFR 3'1

ffi

I 5l1l::iiH:?,""1|?B'' "'l8i;Jll ",,,?,32t
I ffi,.r,,u" "."0"n"." 

tt''rtnlo, 2'727'684-

Expenses from forelgn currency operations (Note .11) (S6.66s) /? qRA\

I l::il:i"",t?1,""F,,ff"""" 
-=ffi ----ztfrtx

rncomeanerrheincometax o-gffi8;4 
"--ffi#?I

! Notes 'l Io '12 are an integral part of the financial statements.
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GUATEMALA TFCA TRUST

STATEIVENTS OF CHANGES IN TRUST PROPERTY
(Expressed in quetzals - Note 3)

FOR THE YEARS ENDED
DECEMBER 31

I 5:'."*:l:1::
Final balance (Note 7)

t- Reductions to the trust oropertv

I l?i:i,3illn"3"o "o',n,.u"'u"expenses

I flTt,1}#3ii,""u,
I iffit#**

Results of the year

I ,5ilil,:31il3","*,

2010 2009

71,793.791 55.141.488

(8,265,816) (3,460,074)

(1,665,231)  (1 ,694,854)
(10,205,463)  (3 ,110,888)
(20,136,510)  (8 ,265,816)

2,631 ,423 43 ,422
3,088,2S8 2.588.001
5,719.721 2.631.423

Trust oropertv
o 55,141.488 Q 38,192,952

Payments from the l\,4inistry of Finance 1q,652,303 16,948,536

Q 57,377.002 Q 49.507.095

| ruotr" 1 lo 12 arc an integral part of the financial statements.

I
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GUATEMALA TFCA TRUST

STATE[/ENTS OF CASH FLOWS
(Expressed in quetzals - Note 3)

FOR THE YEARS ENDED
DECEI\,{BER 31

2010 2009
Cash flows from operating activities:

Result of the year, net
Adjustmenls to reconcile the nel result and net cash

flow from operating activities:
Accrualfor income tax
Income before changes in assets and l iabi l i t ies

Net changes in assets and liabilities:
Trusty property:

Cash from payments from the Ministry of Flnance (Note 7)
Donation forthe execution of projects (Note 8)
Disbursement for administrative expenses (Note 8)

Cash flow from operating activities
Cash flows from investing activities
Net increase in cash
Cash at the beginning ofthe year
Cash at the end ofthe year

Notes 1 to 12 are an integral part ofthe financjal statements.

3,088,298 2,588,001

17 ,613 135,423
3 , 1 0 5 , 9 1 1 2,723,424

16,652,304
(10,205.463)
(1 ,665,231)
4,741 ,610
7,aB7,521

'11,239.624

19 ,127 ,145
2.744.067

'16,948,536

(3 ,110 ,888 )
(1,694,854)
12 ,142 .794
14,866,218

(12,140,851J
2,725,367

18,700
21 ,871 ,212 2,744,067
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GUATEMALA TFCA TRUST

NOTES TO THE FINANCIAL STATEIVlENTS
DECET\4BER 31 . 2010 AND 2009

NOTE 1 - HISTORY AND OPERATIONS

Guatemala TFCA Trust was constituted on September 30, 2OOB, for an
indefinite period, according to deed of incorporation No. 151 of the Notary pubtic
Karla Guerra de Balsells.

It is domiciled in the city of Guatemala. lts fiscal year is lhe natural one.

Said Trust is created for complying with the stipulated in the agreement of
debt for nature swap in Guatemala to prepay and pay in full certain debt by the
Guatemalan Government to the Government of the United States of America, for
the execution of the Program "Tropical Forest Conservation Fund_TFCA',. The
Trust is in charge of opening a Debt Service Account where the Guatemalan
Government will make payments by means of the N/inistrv oJ Finance and the
Endowment Fund account.

Name of the Trust:

Guatemala TFCA Trust.

Trustor:

Foundation for the Conservation of the NatuEl Resources and Envircnment in
Guatemala-FCG-.

The entity was founded on lvlarch 27, 2OOO, as a non-qovernmental and non
profit organization of private nature, with no polihcal affi l iaiion, with conservation,
ecological, scientific, educational, technological and cultural purposes, with the
legal capacity and the qualification to acquire rights, undertake obligations and
execute the necessary activities for achieving its objectives.

The general objective of the Foundation is to promote the conservation of the
biodiversity and the sustainable use of natural resources, the envtronmenlal
management and the sustainable development, by means of the execution and
stable generation of funds, administration of services and projects, offer and
execution of specialized services related to the environmental area. Droiect
financing, as well as the administration of environmental projects.

The mission of the Foundation is to negotiate and facilitate fjnancial resources for
the conservation and sustainable management of the natural and cultural



I
I
T
I
I

8

patrimony in Guatemaia, as promoters of sustainable economic development in
the country. This is made by means of:

1. Oonations
2. Rendering of services and
3. Credits by means of the Fideicomiso para la Conservaci6n en Guatemala.

FCG has provided, through donations, support to projects in almost all the
country, under the following lines of action: protected areas, sustainable
management of natural resources, environmenlal training and education,
environmental research, environmental policy and legislation and institutional
strengthening. The projects are executed by individual investigators,
governmental entities and NGO's.

FCG is the manager of the Tropical Forests Conservation Fund.

Trustees:

Trustees are those legal entities that, according to the stipulated by the Trust, will
be benefited from the same as they will become recipients of the donations, who
will be partial trustees up to the amount of the donation and only for the period
that they keep the status of donation recipients, and one or more people
designated by the Oversight Committee.

Fiduciarv entitv:

Banco G&T Continental, S.A.

Trust prooertv:

a) The funds given by the Guatemalan Government were deposited in the
Debt Service Account.

During 2010 and 2009, the amounts of Q16,652,303 and e16,948,536,
respectively, were given by the Government.

b) Any appreciation of the value, interest and investments generated with
such funds.

c) Any additional deposit from third parties in conformity with the approval of
the Oversight Committee, which shall be informed to the fiduciary entity by
the trustor.

I



Trust objectives:

To manage the funds received from the Guatemalan Government. whjch are
deposited in the Debt Service Account. rn conformity with the established in the
agreement of the forest conservation, as well as to distribute the resources to the
Donations Account following the instructions of the Oversioht Committee and to
the Endowment Fund Account according to the aforementio;ed aqreement.

Period:

Indefinite period.

Tropical Forests Conservation Fund:

Tropical Forests Conservation Fund was constituted on September 30,
2008, by means of the creation of the trust named Tropical Forests Conservatton
Fund-TFCA, which is managed by Banco G&T Continental, S.A. Said activity is
financed with the funds obtained from the debt for nature swao oerween
Guatemala and the United States. The regions that the Trust supports have
been selected due to their ecologrcal significance at the regional and national
level, as these are critical areas that comply with the national and institutional
policies and strategies of the Guatemalan Government in relation to the
Guatemalan Sistems of Protected Areas-SlcAp-, and due to their social and
economical significance for Guatemala and l\,4esoamerica.

These regions are the following:

1. The lvlaya Biosphere reserve.
2. fhe volcanic chain of the occidental plateau of Guatemala
3. The Motagua-Polochic system and the Caribbean coast.
4. The region ofthe Cuchumatanes.

The activities carried out in the regions are financed throuqh the funds
obtained from the non-governmental organizations-NGOs, as well ai communjtv,
regional or national organizations. The allocation of resources for the Trust wjs
US$22 million from the covernment of the United States of America and US$2
million from private NGOS: The Nature Conservancy (TNC) and Conservation
International (Cl); therefore, the total amount for the FCA is US$24 million whjch
must be executed in the 15 years following the constitution of the same.

The activities of the Trust are divided in cycles. The first cvcle was from
2008 to 2010, which included the financial support for the execution of the
projects shown on the next page:
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The approved projects to be executed in the second cycle of the Tropical
Forests Conservation Fund are the following; the cycle started in October 2010:

1 0

EXECUTING
ORGANIZATION /

INDIVIDUAL
PROJECT
AMOUNT PROJECT TITLE

GEOGRAPHIC
REGION

AGREEMENT
NO.

Detensores de Ja
Naluraleza o 1,459,865

Conservation straiegy for landscape and
high-priority species of the semiarid region
in Motagua Valley.

lvlotagua-
Polochic and
Caribbean

Coast

FCA 006-2008

Naluraleza Q 2,154,029

Strengthening of institutionat capacrfies and
sustainable community developmenl for the
conservaiion of natural and cultural
pat mony ol Sierra del Lacandon National

Maya
Biosphere FCA 007-2008

HELVETAS Q 2,035,650

lvlunicipal and communily ftanagemanilo;
the conservation of Cerro Cucho and Cerro
Saquibul in San Marcos, Guatemala. Volcanic Chain FCA 002-2008

l _ . . _ _ . ^
Q 1.981,442

Strengthening of community i-minGEati-on
of local managemenl of communal forests in
QueDaltenango and Totonicapdn,
Gualemala

Volcan c Chain FeA 003-2008

Fundacion para el
Ecodesafrollo y la

Conservacion
FUNDAECO

Q 1,459,865

Design, proposal and adverttsing -i-
protecled areas regional subsystem for
norlhern Huehuelenango, through
alternatrve stralegies of conservation.

CuchumatanesFCA 004-2008

Fundacion para el
Ecodesarrollo y la

Conservaci6n
FUNDAECO

Q 954,450

Resolution of 3 management and terriiorial
governance conflicls in protected areas of
the Caribbean of cuatemata.

l\,4otagua-
Polochic and
Caribbean

coasl

FCA 001-2008

Asociacion Vivamos
lvlejor Q 1,952,290

Strengthening of Solold municipalily regional
parks system and sustainable development
advertising in the biolooical coridor in the
south of Lake Atitlan watefshed mullipte
uses Reserve (RUI\4CLA).

Volcanic Chain FCA 005-2008

EXECUTING
ORGANIZATION /

INDIVIDUAL
PROJECT
AMOUNT PROJECT TITLE

GEOGRA,PHIC
REGION

AGREEMENT
NO.

soTztL Q 1,s9B,992
Skengthening the cotiective indigenous
managemenl for the sustainable
conservalion of communal foresls in the
western volcanic chain and Cuchumalanes

CuchumatanesFCA 006-20'10
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EXECUTING
ORGANIZATION /

INDIVIOUAL
PROJECT
AMOUNT PROJECT TITLE

GEOGRAPHIC
REGION

AGREEMENT
NO.

] HELVETAS Q 1,592,970

Community and municipal integral
managemenl of water recharge zones of
conservation slralegic areas in los Altos de
Tolonicapen and Sierra Santa Rita de
Quetzaltenango.

Voicanic Chain FCA 001-2010

HELVETAS o ' j , 5 9 0 , 6 2 0

Shengthening of the decentralized
managemenl of the municipality regional
parks, communal forests and privale nalufal
reserves, in pdority zones of connectivity in
the volcanic chatn. SaquibLltz-

Volcanic Chain FCA 002-2010

Cenho agronomico
Tropical para la
Invesiigacion y

Ensenanza -uA I tE

o  1 ,593 ,218

Strengthening of the co-management for the
conservalion and restoration of the Astlllero
de Tecpan municipality regional pa (water
recharge zone of the Madfe Vieia, I\,4otagua
and Coyolale rivers watershed)Phase L

Volcanic Chain FCA 003-2010

Fundaci6n
Dofensores de la

Naluraleza
Q 1,592,972

Thfeats mitigation for the conservation
elemonts in lhe Bosque Nuboso-Sierra de
las Minas corddor, thfough the
strengthening of conserualion schemes, fire
management and economic alternatives
development.

Molagua-
Polochic and
Caribbean

coasl

FCA 004-20'10

Fundaci6n
Defensores de la

Naluraleza
Q 1,586,079

Gov€rnance strenghtening of Parque
Nacional Sierra de Lacand6n assuring
proteclion actions against lhreats and
conflicls managemenl through the
implementalion of cooperalion agreemenls,

l\,1aYa
Biospherc FCA 005-2010

Asociaci6n Vivamos
IVlejor o 1,599,842

Inlegrated l\,,lanagement of lhe Quiscab river
sub-watershed and strengthenjng of the
biological corridor in the multipte uses
reserve of Lake Alitlan watershed.

Volcanic Chain FCA 007-2010

CARE-UICN Q 1,598,666

lmplementation of a participatory planning
and management model lo micro
watercheds for the climate change
adaptalion in communities of five
municipalities in San IVlarcos highlands.

Volcanic Chain FCA 008-2010

Fundacion para el
Ecodesarollo y la

Conservaci6n
FUNDAECO

Q 1 ,467 ,155

Supporl for the eslablishment and
strenglhening ot community, municipal and
private prolected areas syslem, and for the
bioculture landscape management in lhe
north bofder region of Huehuetenango,
Guatemala,

CuchumatanesFCA-o09-20't0
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EXECUTING
ORGANIZATION /

INDIVIDUAL
PROJECT
AMOUNT PROJECT TITLE

GEOGRAPHIC
REGION

AGREEMENT
NO.

Fundaci6n para el
Ecodesarrollo y la

Conservaci6n
FUNDAECO

Q 1,600,000

N,4anagemenl strengthening of Cerro San
Gil ,  Rio Sarstrn and Punta de Manabique
protected areas: community parlicipation,
finance sustainability and consolidation of
core zones In critic poinls of pressure and
deforesiation.

Motagua-
Polochic and

Caribbean
coast

FCA 011-20 i  0

ASOCUCH o I  591 ,606

Local managernent strengthening and
implemenlation of slralegies for the
reduclion of threats, in three relevant
biodiversity conservation areas in the Sierra
de los Cuchumatanes, Huehuetenango

CuchumatanesFCA 010-20'10

Asocraci6n BALAM o  1 ,429 ,000

Consoiidating the prolection of the Eastem
zone of Laguna del Tigre and its biological
corrdor, thrcugh an special prolection
system based in strategic alliances among
government agenctes, community groups
and civil society organjzations.

lvlaya
Biosphere FCA012-2010

Wildl i fe
Conservalion

Society -WCS-
Q 1,590,440

Governance shengthening in the multipte
uses zone of the [,4ayan Biosphere feserve,
Pet6n, Guatemala.

lVaya
Biosphere FCA 013-2010

I
I
I
I
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NOTE 2 - PREPARATION BASE AND ACCOUNTING POLICIES

A summary of the accounting principles used by Guatemala TFCA Trust in
the preparation of its financial statements are shown next:

Accountinq basis - Operations are registered under the modified cash method
which consists of recognizing income when received and expenses when
Incurred.

Recoqnition of income - Income from interest, mainly from investments on
certificates of fixed term deposits, is registered in the operating results according
to the modified cash method which means that the income is recoonizeo wnen
recerved.

Investments - Investments on certificates of deposit are registered at lheir
acquisition cost.

Income from investments on certificates of deposit is registered in the results
when it is received.



Reductions to the trust propertv - Fund transfers made to the Donations and the
Administrative Expenses accounts are reduced direcfly from the trust property.

Uncollectible accounts - These accounts are registered by
method, charging them to the operatjonal results of the
considered uncollectible.

means of the direct
year when they are
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The accounting records are carried oul in quetzals denoted by the symbol
"Q"; as shown on the financial statements. The quetzal is the national cuirency
of Guatemala.

The exchange rate is freely determined among the banking market
participants. At December 31,2010 and 2009 the market exchange rate was
Q8.01 and Q8.35 to USg1.00 respectivety. At the date of this report the
exchange rate was Q7.60 to US$1.00.

According to the Law of Free Forejgn Currency Trading the disposal,
possession, contracting, remittance, transfer, purchase, sale, collection and
payment of and with foreign currency are free, and foreign curency tenure,
deposits, and bank accounts may be freely maintained.

The exchange rate is daily calculated and published by Banco de
Guatemala{he Central Bank..

NOTE 4 - AVAILABLE CASH

The cash available on December 31 was:

20'lo 2009
Banco G&T Contlnental, S.A.:

National currency
Foreign currency

Q 222,789 Q 2,740,366

o 21 ,871,212 Q 2.744.067

. On the next page, we present the interests earned per certificate of
deposit as of December 31;

21.648.423 3.701
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BANK 2010 2009

t
G&T Continental, S.A.
Certificate: 03-03-3020000030-8
De Desarrollo Rural, S.A.
Certificate: 173749

Q 1,674,074 Q 752,697

31692
Q  1 . 7 0 5766 Q 752.697

NOTE 6 - INVESI\,4ENTS

lnvestments made by the Trust, as of December 31, were:

2O1Ol

ACCOUNT No
INTEREST

MATURITY RATEBANK AMOUNT
03-01-3020000266-7 c&TContinenta',S.A.
33-006-110847-9 Industrial,S.A.

lnvestments in US dollars:

812146 De Desarrollo Rurat, S,A.
03-03 3020000030-8 c&T Continental, S.A.

Decl1612011
Mayl01l2011

Mayl18l2O11
Janl02l2O11

9,639,677
9.334.670

'lB.97 4,347

3,057,265
13.627.215
16,684,480

o 35,658,827

8.00./"
7 .50

3 .75
4.00

2009:

ACCOUNT No BANK I\,,IATURITY
INTEREST

RATE AMOUNT

Investments in quetzals:
03-01-3020000105-2 c&TContinental,S.A.
03-01-3020000108-8 G&TContinental, S.A.
01-0'1-3020000107-3 G&TContinentat, S.A.
01-01-3020000108-9 G&TContinental,S.A.
01-01-3020000109-4 c&T Continental, S.A.

lnvestments in US dollars:

03-03-3020000030-B G&TContinental,S.A.
Total de inversiones G&T Continental, S.A.

Janl02l2Ol l 6.250/.

Dec/03/2010
Dec/03/2010
DeclO3l2OlO
Dec/03/2010
Dec/03/2010

4.754/o

L75
8.75
8 .75
8.75

Q 5,000,000
5,000,000
5,000,000
5,000,000

14,080,576
34,080,576

12.817.875
_q_$.99ql!1

At December 31, investments included foreign currency balances for
US$2,082,025 in 2010 and US$1,534,268 in 2OOg, expressed at an exchange
rate of Q8.01 and Q8.35, respectively.
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r At December 31, the trust property was composed as shown next:
!

TRUST PROPERTY AIMOUNT

I
I
I
t
t
I
I
I

2010:
Initial trust property Q 55,141,488
Payments from the Ministry of Finance
in 2010:

DATE AMOUNT
Janl28/2010 Q 950,002
Ma 11/2010 1 ,927,279
4p 1912010 2,536,477
4p 1912010 1 ,364 ,282
Mayh4l2 j10 1,554,199
Jull27l2010 911,490

Sep/10/2010 |,929,466
Octl18l2010 2,551,440
OcV1912010 1,371,648
Nov/16l2010 '1,556,020 16,652,303

Q 71 ,793,791

2009:
lnitial hust property
Payments from the Ministry of Finance
(November 2008)

Payments from the Ministry of Finance
ln 2009

Q 36,708,829

1,484,123

'16.948.536

Q 55,14'1,488

I
I
IT ' ' * -

Reductions to the trust property, as of December 31, are shown on the
I next page:
I

I
I
l
I
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I REDUCTIONS TO THE TRUST PROPERTY AI\,4OUNT
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2010:

Init ial balance
Grants awarded

of FCA in 2010

DATE

Q 8,265,816

AMOUNT
i r - . -n1- tn

Jun-04-'10
Apf-06-10
Ju l12-10

Oct-'14-10
Ocl14-10

next:

Interest from investments
Bank interests

695,310
776,428
605,190

4,995,412
1,26'l,617

Transfers for administrative expenses in 2010 ('10%):
DATE AMOUNT
Feb-02-10 O 95,000
Mar-18-10

Aptil2T-10
April-27-10
May-20,10
Aug-05-10
Sep-28-'10
Nov-11-10
Nov-12-10
Nov-26-10

Reductions to the trust property during the year

2009:
Grants awarded in 2008

10,205,463

192,728
136,42A
253,648
155,420
91,149

192,946
137,165
255,145
155.602 1,665.231

I
I
I

11 ,870,694
o 20 .136.510

o 3 ,313,591
Transfers for administrative expenses in 2008 (9.87%) 146,483
Transfers for ad ministrative expenses in 2009 (l O%) 1 ,694,B54
Grants awarded in 2009 3,110.888

_a____q?9!.,916

| ,oru n - ,,ror",o. ,r"or.
The financial income obtained during the years being reported are shown

2010 2009
o 3,092,520 Q 2,700,01.1

39,633 26,343
Q 3, '132,153 Q 2,726,354
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NOTE 1O - OTHER INCOME

During 2010 and 2009, other income earned was as follows:

2010
Gain on exchange rate lluctuation (.)
Other products

2009
169,076

872
1,205

125
o 169.948 1,330

(-) This is originated by the remeasuring of the balance of the investments
denomanated in US dollars (Note 6).

NOTE ,I,I - EXPENSES FROIVI FOREIGN CURRENCY OPERATIONS

A detail of expenses related to foreign currency operations, during the years
under review. is oresented next:

2010 2009
Exchange loss (.)
Loss in exchange rate fluctuation
Account management expenses
General expenses
Tax on financial product

a 49,845
6 , 7 1 2

83
25

o 2,224
662
1 6 5
80

457
3,588

C) The increase in the exchange loss in relation to 2009, basically resulted due
to the difference of the exchange rate used for buying US$2,700,00 to
capitalize the Endowment Fund Account, at an exchange rate given by Banco
de America Central-BAc which was Q7.97, and the reference exchange rate
of Banco de Guatemala which was 07.95306 x US$1, resulting a loss of
Q45.738.

NOTE 12 - INCOME TAX

During the years ended December 3'1, the income tax
followsl

2010
Interest from lnvestments
Interest capitalized in the Debt

Service Account
Interest capitalized in the account

of FCA Endowment Fund
Exchange ratefluctuations
Exchange gain
Exempt income
Taxable income
Income tax appljcable at 5%

Q 3,092,520 Q 2,700,011

was determined as

2009

29,885

9,7 44
169,076

872
{178,803)

3,123,258

26,343

| 4 4qq\

2.721.895
' 156 .164 136.095
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INDEPENDENT AUDITOR'S REPORT
OPINION ON THE SUPPLEMENTARY FINANCIAL INFORMATION

To the
OVERSIGHT COMMITTEE OF THE TROPICAL FOREST

CONSERVATION FUND-FCA and to the
BOARD OF DIRECTORS OF THE FOUNDATION

FOR THE CONSERVATION OF NATURAL RESOURCES
AND ENVIRONMENT IN GUATEMALA-FCG-

Although the accompanying supplementary financial information is not essential
for the presentation of the financial position of the Guatemala TFCA Trust, for the year
ended December 31 , 2010, the same is presented as additional information. Our exam,
which was performed mainly with the purpose to express an opinion on the financial
statements taken as a whole, included the tests on the accounting records and the
application of other audit procedures that we consider necessary under the
ctrcumstances.

In our opinion, the accompanying supplementary financial information mentioned
in the above paragraph, is presented fairiy in all material aspects, in relation to the
financial statements taken as a whole, as of December 31 , 2010, which are covered by
our opinion included at the beginning of this report.

Guatemala,  Apr i l  26,  2011.

! ic J{lr$ !f f i Ir i  l l ]cslnl0art i i
fo) Aio[ t, lf(] I Al.]!lroR

( . l t f i a L l f  N o  C  P A - g  1 6

12 Ca e l '25, Zona 10 Edifcio Gemins 10 Olcina 606 Torfe Node Guatemala 01010. Guatema a

PBX: (51.21 2243 5600 Fax. I5A4 2243'5627 E'mailr illescas-asoc@illescaseillescas coni
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AS OF DECEMBER 31
2010 2009

2,729,268
212,a60

328,458
91.568

2,942,128 420,026
4.449.799 5,613,630
7 ,391 ,927 6,033,656

19,097 ' t6,2'to
2't2.860 91,568
231.957 107,778

B,675, I  35
(2,464,384)
6,210,7 5'l

6,600,300
/qao aoa\

5  A l n  o n ,

5,1  983'14,976
634,243 309,778I

I
7,159.970

$ 7 ,391.927

Notes 'l to 10 of this sectjon are an integral part of the supplementary finaciat information.

GUATEMALA TFCA TRUST

BALANCE SHEETS
(Expressed in US dollars)

ASSETS
Available cash (Note 2)
lnterest receivable (Note 3)

Investments (Note 4)
Total assets

Accounts payable
Income tax payable
Interest earned not collected (Note 3)

Trust property:
Primary capital
Trust property (Note 5)
Reductions to the trust property (Note 6)

Supplementary capltal:
Results of previous years
Result of the year

Total trust property
Total l iabilit ies and trust property
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GUATEI\4ALA TFCA TRUST

STATEMENTS OF INCOI\,,IE
(Expressed in US dollars)

I
t
I

I
T
I
I
I
I
t
I

FOR THE YEARS ENDED
DECEMBER 3,1

Income:
Financial income (Note 7)
Other income (Note 8)

Expenses:
Admjnistrative expenses
Expenses from foreign currency operations (Note 9)
Difference from currency translation

Income before income La\
Income tax (Note i0)
Income after income tax

Notes 1 to 10 of this section are an integral part of the

2010

388,617
21,086

409,703

1121)
(7,030)

251 .067
653,619
(19,376 i

$ 634.243

supplementary finacial information.

2009

334,131
163

334,254

(440)
(7,397)

326,457
(16 ,679 )

q 1no 7"a
-,:------------ r_:_.:_:

I
I
I
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GUATEI\iIALA TFCA TRUST

STATEMENTS OF CHANGES IN TRUST PROPERTY
(Expressed in US dollars)

FOR THE YEARS ENDED
DECEMBER 31

2010 2009
Trust propertv:

lnitial balance
Payments from the l\4inistry of Fjnance
Final balance (Note 5)

Reductions to the trust propertv:
Initial balance
Transfers, 10%- administrative expensess
Donations for projects
Final balance (Note 6)

SuoDlementarv capital:
lnitial balance
Results of the year
Final balance

Total trust property

6,600,300 4,571 ,602
2.O74.835 2.028.698
8,675,135 6.600.300

(989,398)
(2O7,14O\

(1 ,267,846)
(2,464,384)

(4't 4,162\
(2O2,87O)
I'77' AAA\

/ oao ' l oc \

314,976 5 , 1 9 8
634.243 309.778
949,2't9 314.976

$ 7,159,970 $ 5,925,878

Notes 1 to 10 of this section are an integral part of the supplementary finacial information.
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GUATEMALA TFCA TRUST

Cash flow from operating activities:
Net results of the year
Adjustments to reconcile net results and net flows

from operating activities
Accrual for income tax

Income before changes in assets and liabiljties
Net changes in assets and liabil i t ies:

Trust property:
Cash from payments from the l\Iinistry of Finance (Note 5)
Donations for the execution of projects (Note 6)
Disbursements to pay administratjve expenses (Note 6)

Cash flow from operating activities
Cash flow from (apptied) investment activities
Net increase in cash
Cash at the beginning of the year
Cash at the end of the year

FOR THE YEARS ENDED
DECEMBER 31

2010 2009

634,243 309,778

2.887 16.210
637.130 325.988

2,07 4,835
\1,267,846)

(207 ,140\
599,849

1,236,979
1 ,163 ,831
2,400,810

328,458

2,028,698
(372,366)
(202.870\

1 ,453,462
1,779,450

( 1,453,395)
326,055

2.403
$ 328.458$ 2,729,268

Notes 1 to '10 ofthis section are an integral part of the supplementary linacial information.

(Expressed in US dollars)
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GUATEMALA TFCA TRUST

DECEMBER 31.  2O1O AND 2OO9

NOTE 1 . TRANSLATION OF THE FINANCIAL STATEMENTS INTO US DOLLARS

. The accounting records are kept in quetzals denoted by the symbol ,,e,,;
for presentation purposes, the financiar statements are converteo to in us doflars
denoted by the symbol "$". The dollar is the national currency of the United
States of America.

For the translation of the Entity,s operafions, from quetzals to US dollars,
the exchange rates used are the following:

- Assets and liabilit ies: At the closing exchange rate which was e8.01 X
US$1.

- Trust property: At the historical exchange rate.

- Re-sults: At the average exchange rate during 2010 which was e8.06 Xus$1.

NOTE 2 - AVAILABLE CASH

The cash available on December 31 was:

2010 2009
Banco G&T Continental, S.A.:

National currency
Foreign currency

$ 2.729,268 $ 328,458

Following, we present the interest in relation to the certificates of deposit
as of December 31:

BANK 20't0

27,801 $ 328,015

G&T Continental, S.A.
Certificate: 03-03-3020000030-8
De Desarrollo Rural, S.A.
Cenificate '173749

208,905 91,568

3.955
$ 212,860 91,568
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Investmentsregarding the Trust,as of December 31, were the following:

2010:

ACCOUNT No, BANK I\,,IAT URITY
INTEREST

RATE

I
I
t
I
I
t
I
I

Investments in cuetzals:
03-01-3020000266-7
33-006-110847-9

Inveslments in US do arsl
812146
03-03-3020000030-8
Tolal inveslmentes

2009:

G&T Continentat, S.A.
Industrial,  S.A.

De Desarrollo Rural, S,A.
G&T Continental, S.A.

AI\,1OUNT

$ 1,202.918
1 ,164 ,856
2,367,774

381 ,510
1 ,700 ,515
2,O82,025

$ 4,449,799

Dec-16-11
IMay-o1-11

l,,4ay-18-11
Jan-02-11

8.00%
7.50

3.75
4.00

ACCOUNT No, BANK MATURITY
INTEREST

RATE AMOUNT

I
I
t
I NOTE5-TRUSTPROPERTY

t
I
I
t
I
I
I

lnvestments in quetzals:
03-01 -30200001 05-2
03-01-3020000108-8
01 -01 -3020000.1 07-3
01-01-3020000108-9
01-01-3020000109-4

lnvestments in US dollars:
03-03-3020000030,8
Total investmenles

G&T Continental S.A.
G&T Continentat, S.A.
G&T Conlinental, S.A.
G&T Continental, S.A
G&T Continentat, S.A.

G&T Continental, S.A.

Dec-03-10
Dec-o3-10
Dec-03-10
Dec-03-10
Dec-03-10

Jan-02-1'1

8.7sok
4.75
8.75
L75
8.75

6.25

$ 598,488
598,488
598,488
598,488

1 , 6 8 5 , 4 1 0
4,079,362

1,534,268

As of December
next page:

31, the trustproperty was composed as shown on me
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TRUST PROPERTY AMOUNT
2010i
Initial trust property
Payments from the l\,4inistry of Finance

in 2010:

DATE AI\4OUNT

6,600,300

1 1 8 , 6 8 0
239,347
3't7,247
170,636
194,432
113,527
2 3 9 , 1 1 8
316,794
170,636
194.418 2.O74.835

_$___i.qz!J!5

2009:
Initial trust property
Payments from the Ministry of Finance

(November 2008)
Payments from the Ministry of Finance

in 2009 2.028.698
6.600,300

NOTE 6 . REDUCTIONS TRUST PROPERTY

Reductions to the trust property, as of December 31, are shown on the
next page:

Jan-28-10
M a r 1 1 - 1 0
Apr-19-10
Apr-19-10
May-14-10
Jul27-10

Sep-10-10
Oct-18-10
Oc!19-10
Nov-16-'10

4,393,956

177,646
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REDUCTIONS TO THE TRUST PROPERTY AIVOUNT
2O10i
Initial balance
Donations for

projects of FCA 2010:

DATE

989,398

AMOUNT
Mar-o3-10
Jun-04- l0
Apr-06-10
Dec-o7-10
Ocf14-10
Ocr14-10

232,227
87 ,140
96,905
7 5,728

619,411
'156,435

Transfers made for
administrative expenses in 2010:

DATE AMOUNT
11 ,434
23,978
3l  ,68 l't7,040

19,454
1 1 , 3 8 9
23,720
31,876
17,136
19.428

Reductions to trust property during the yaer

2009
Donations for projects

during 2008
Transfers made for administrative expenses in 2OO8 (9.87%)
Transfers made for administrative expenses in 2OO9 (10%)
Donations for projects

in 2009

1,267,846

Feb-02-10
Mar-18-'10

Aptil2T-10
Aptil2T -'lO
lvlay-20-10
Aug-06-10
Sep-29-10
Nov-12-10
Nov-12-10
Nov-26-10 207 .140

1,474.986
2,464,384

396,628
17,534

202,A70

I 372.366
989.398

NOTE 7 . FINANCIAL INCOME

The financial income obtained during the years being reported are shown
on the next page:
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FINANCIAL INCOIV]E 2010

T
I
t
t
I
I
I
T
t
T
I
I
I
I
t
I
I
I
I

lnterest from
investments

Bank interests

NOTES-OTHERINCOI\ ,4E

383,700
4 . 9 1 7

388,617

At December 31, other income earned was as follows:

2010

330,903
3.228

334,131

2009
20,978

108
21,086 $ '163

20'to 2009
273
8 1
20
1 0
56

7.030 440

the income tax was determined as

Gain on exchange rate fluctuation
Other products

't4a
1 5

A detail of expenses related to foreign cunency exchange, during the
years under review, is presented next:

Exchange loss
Loss in exchange €te fluctuation
Account management expenses
General expenses
Tax on financial product

NOTE 10 - INCOME TAX

During the years ended December 3i,
follows:

6,184
833
1 0
3

2010 2009
Interest from investments
Interest accrued ln the Debt

service account
Interest accrued in the FCA

Endowment Fund account
Exempt interest
Taxable income
Income tax applicable at 5%

$ 383,700

3,708

1,205
(1,1O2)

$ 330,902

3,229

(546)

ENSES F IGN CUR RATIONS

387.515 333,585
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INDEPENDENT AUDITOR'S REPORT
ON THE COMPLIANCE WITH THE CONTRACTUAL PROVISIONS

OF ACCOUNTING AND FINANCIAL NATURE

To the
OVERSIGHT COMMITTEE OF THE TROPICAL FOREST
CONSERVATION FUND-FCA and to the
BOARD OF DIRECTORS OF THE FOUNDATTON FOR

THE CONSERVATION OF NATURAL RESOURCES
AND ENVIRONMENT IN GUATEMALA-FCG-

We have performed our audlt on the financial statements for the year ended December
3'l,2010, of Foundation for the Conservation of Natural Resources and Environment in
Guatemala-Fcc- based on the Forest Conservation Agreement among the Government of
the Republic of Guatemala and The Nature Conservancy (TNC' and Conservation
International Foundation (Cl), also, we have issued our report on the same, dated May 23,
2011 .

In relation to our audit, we examined the compliance with the clauses and paragraphs
of accounting and financial nature established in the aforementioned agreement.

We conducted our audit in conformity with the International Standards on Auditino.
Said standards require that we plan and perform the audit to obtain reasonable 

"""ur"nc-eabout whether Foundation for the Conservation of Natural Resources and Environment in
Guatemala-Fcc- has complied with the pertinent provisions of the agreement and the
applicable laws and regulations. An audit includes examining, on a test basis, the appropriate
evidence. We believe that our audit provides a reasonable base for our ooinion.

In our opinion, except for the paragraphs 6.6.1 b) and 7.1.4 which are not in
compliance with the stipulated, the Foundation for the Conservation of Natural Resources and
Environment in Guatemala-Fcc- complied, in all material aspects, with the paragraphs of
accounting and financial nature of the agreement for the nature conservation and the
applicable laws and regulations.

Guatemala, Mav 23. 2011

12  Ca .  125  Zone

PB)i: (502)

10 Edii lco Gentinis 10 Oficina 606 Tone Norte Guatentala 01010. Gualemala
2243 5600 Fay,: l5A2) 224i'5627 E mail: illescas-asoc@lllescaseillescas con

r/frirlr,l,,*'r
t r l ' r  i d 0  N o  C P A - q l b
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TNDEPENDENT AUD|TOR'S REPORToN coMpLtANcE \mE
CONTRACTUAL CLAIJSES-

9F Accoururrlc nlloffi rnr-
ot

lNCORPORnftOtt



ffi lllescas t lliescas S,C
+' rt lado,e. pul,rrcor JUd;tore. y consdrlore5

To the
OVER.S,IGHT COMMITTEE OF THE TROPICAL FORESTCONSERVATTON FUND_FCA and to the
THE BOARD OF DIRECTORS OF THE FOUNDATIONFoR THE coNsERVATroN oF NATURnI nesotincrs

AND ENVIRONMENT IN GUATEMALA-FCG-

We have performed our audit on the financjal statements for the year ended December31 , 2010, of cuatemata TFCA Trust based on its artictes oi;;;;;;"" and have issued ourrepod on the same, dated April 26, 20 1.1.

^^-.. l: 
'.ul"tigl to our audit, we examined the compriance with rhe clauses and the

llf:t,:l artjcles-of accountjng and financiar n"tui" 
".i"rrrl"i-,uo 

In the articres ofIncofporation of the Trust.

We conducted our audit in conformjty wjth the internatjonal auditing standards. Saidstandards require that we plan and.perfom ft," urj,t ;;#;;;;;;"re assurance aboutwhether the Guatemala TFCA Trust has complied witn tne cfauses ind penrnent artjcles ofthe deed of incorporation and appticabte raws ano r.egut;tl;l] l""u,]in ,n",r0"" examining,':l^i 
l::!basi:, the appropriate evidence. we o"ri""El"i."r'"rii"prou,o"" a reasonabteoase tor our opinjon.

In our opinion, Guatemala TFCA.Trust has complied, in all matenat respects, with all
l l:- "l?*:. 

and. contractuat artictes of 
"c"ounting 

aiJ-fin"^j"f""ri_" of its artictes ofIncorporation and applicable laws and regulations.

Guatemala, April 26. 2011

l]ofiesponsaesC:

RSIV!

12 Calic i-25, Zona '10 Edl( i . j

Ptl)i: (502) 224:l 560i)

Calcr iadr t io.  CtA,9l6

Gdnri i is 10 Oficina 60{i Torc No(e Gualemala 010.J0, Guaiemala
FaN 1502) 22t:15627 F mait illesg6s-65661,11llrscascili_"scas conr
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This report was preDared for the Oversjght Committee of the program ..Tropical
Forest conservation Fund-FcA' and .Found;rion f;; ;;-i;;;;"ton of NaturalResources and Environment in c,rut"ruiu_rcc. ;#;, 

';:'; 
this report isdistributed, the same is a matter ot public interest and its distribution will not berestricled.

Guatemala, May 23,20111 .

LLc Jo4c Fnlin're Illtscrs 0llcia
C(JNTAI(] | t  IL ' ] I ( ]  I  AUD]i3R

Colcsiado No. CPA-916

12 Calle 'l-25 zona 10
Edificio G6minis 10, Torre Norte
Office 606
Guatemala City

I
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t -FCA-

ITH THE.+ffii#ffi# S OF THE AGREEMENT. INTI

oo*ffiffi rygGE-MENllE pRbJEcrj-s AND
WlrlJHE IERMS

covrr,ltrree or iROFJ | 9J Esls=n pf R ovED B y rH:EitE;ECroResr consERVnTI

I Projects aDproved durino 2O0g:

CONDITION:

The recipients of donatjons
asreements regarding the fo owrn !$;;l:"to't 

with some sections included in the

1 .

Fundaci6n para el Ecodesarrollo y la Conservaci6n_FUNDAECO

Name of the oroiect:

"Resolucion de tres conflictos de Iprolegrdas del caribe en cuatema,J"nuio 
t gobernabilidad territorial en 6reas

Donation aoreement No.:

FCA 001-2008

'l.4 Fund receotion account

ACCOUNT

fL19,.t,3n:f9r". were made ro and trom otherestablished in the agreemenl. For example:

Not-complied sections:

Fundaeco 2MC
Fundaeco 2MC
Fundaeco ll
Fundaeco XVll
Fundaeco XVll
Fundaeco ll

DATE
Nov/16i 10
JuV20/10
Jul/22/10

Jun/08h0
Junl29/10
Apr/o9/10

AI\,4OUNT
Q 26,200

14,050
80,000
50,000
15,000
50,000

projects, which wefe not

CONCEPT
Expense
Expense
Expense
Income
lncome
lncome

I
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2.1 Financial audits

At the d€te of our review. the recipient of the donation
rne audrt report for 2010 to the manager.

2.1.2 Auditors' certification

The audit report related to the donation had not beenmanager.

had not provided

provided to the

the stipulated

Cucho y del

2.2 Technical and financial reoorts

Technical and financial reports were not delivered within

Manaqement's comment

"FCG, through its Accounting Unit,
project in order to confirm the use
donation."

Recipient of the donation:

Helvetas Guatemala

Name of the proiect:

"".:,i3:#ffi Til,:ffiHH'Ji,5T:3:""fl :.':J":zil8fl "T'.

Not-comDlied sectionsi

2.1 Financial audits

The release document was not given to the reclpient of the dona on as thelinalfjeld supervision had not beln not carrieO o'ut 
'- '

2.5 Access to the offices and inspection of the investment places.

We were not given the general ledger for review.

will make a review by visiting
ano regtstry of the funds of

Ine
the

2.

nation aqreement
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5.1 Amendment:termination.resiqnarron

The release document had not been given as the final tield supervisionhad not been made yet.

3. Recipient of the donation:

Helvetas Guatemala

Name of the project:

"Fortalecimiento de la Gesti6n. Comunitaria en el Mane.io Local de los BosquesComunales en la Cuenca Alta del Rio S"rn"fa, 
-"n' 

fo.- j"panamentos 
deQuetzaltenango y Totonicap6n, Guatemala,,.

Donation aoreement No.;

FCA 003-2008

2.1 Financial audits

The manager did nol issue the release document despite the fact that therecipient of the donation complied with the submission li ttrl tinanciataudit report, because the finalfield supervisjon n"J not O""n 
"uiii.O 

out.

2.1.2 Auditors certification

The release document had not been prepared despite the fad that therecipient of the donation comptied wiih ti.," 
"uoriJ.i*'oi 

i i i t in"nciataudit report, because the final field supervision t 
"O 

not O""n 
"aii.o 

or,.
2.5 Access to offices and inspection to the investment olaces

We were not given the general ledger for review.

I

4.

Fundacidn Defensores de la Naturaleza.

Name of the Droiect:

"Estrategia de Conservacion del paisaje y Especies priorjtarjas deSemidrida del Valle del Motagua".
la Regi6n
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Donation aqreement No.:

FCA 006-2008

Not-comDlied sections:

'l.4 Fund reception account

The disbursements were not deposited direcfly to the oank account
established in the agreement.

On April 13, 2010, the funds received were deposited in the account No.
000-640083-2 which is the general account ol the recipient of the
donation; subsequenfly, on April 16 (three days later), a deposit was made
in the account of the project.

2.1.2 Auditors cerlification

The audit report of the donation had not been provided to the manager.

5.1 Amendment:termination. resiqnation

The release document had not been issued as the final field supervision
had not been carried out.

5. Recipient of the donation:

Fundacion Defensores de la Naturaleza.

Name of the oroiect:

"Fortalecimiento de las capacidades institucionales y desarro o comunitado
sostenible para la conservacion del patrimonio natuial y cultural del parque
nacional Sierra del Lacand6n".

Donation aqreement No.:

FCA 007-2008

Not-complied sections:

1.4 Account of receDlions

The income was deposited in the general account of the recipient of the
donation and, subsequen y, it was partially transfered to the project,s
accounts, as follows:



\

B 1

DEPOSIT
NUMBER DATE AMOUNT
3942096 N,4ay-10-10
3942096 May-10-10

2.1 Financial audits

At the date of our review, the recipient of the donation had not provrded
the audit report for 20 l0 to the ,nanager.

2.1.2 Auditors' certification

The audit repoft of the donation had not been pfovided to the manager.

CHECK
AMOUNT PAYEE

Q 335,421
313,739

The release document had not been issued due to rne emergency
situation in peten which has made impossible the planning of the vi;it forthe final field supervision.

6. Recipient of the donation;

Asociaci6n Vivamos [,4ejor

Name of the proiect:

"Fortalecimiento del sistema de.parques regionales municipales de Solol6 ypromocion del desarrollo sostenible en el corredor ecologico de la regton sur dela reserva de usos multiples de la cuenca del Lago de Atiikin .

Donation aqreement No.:

FCA 005-2008

Not-comDlied sections:

1 .1 Pavments to the recipient of the donation

We noted that the project received funds from other projects to coverexpenses that should have been timely pald; the same were reimbursed
with the following checks:

No.
2686343
2686344
3349526
3349528

80,000
50,000
30,000
80,000

Vivamos Mejor
Fondo Revolvente
Fondo Revolvente
Vivamos Mejor
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Manaoement s comment

*j::dig^ 
,? the.recipient of the donation this transactjons are made in;,SJ#J?,J'],',"JI;:L j:X,';:f ?f .5,,',:,:s:] j#;;;;;:ffi ;;,

Financial audits

At the date of our review, the recio
the audit report for 2oro to tne manlle# 

of the donation had not provided

The audit report of the donation had nor oeen provjded to the manager.
Amendment: termination. resiqnation

Il: j:l:"* document had not been issued as the finat fietd supervjsionnad not been carried out yet.

Proiects aoproved durino 2010:

7. Recioient of the donation:

Helvetas Guatemala

Name of the 0roiect:

:-9:.,s^1ol _Tunigipal y comunitaria para et manejo
liliic-aj9 ]a s_greas estrategicas de 

"on""rva",on)rerra santa Rita de euetzaltenanqo .

Donation aoreement No.:

FCA 001_2010

Not-complied sections;

integral de zonas de recarqa
de los altos de Totonicap6n y

2.5 s to offices and i
income from donationi

The accounting books were not presenreo to us.
8.

Helvetas Guatemala



I B3

I 
Name of the oroiect;

j 
'Fortalecimiento y consolidacion del manejo descentralizado de los parques

I regionales municipales, bosques comunalei y reservas naturates privadas, en- zonas prioritarias de conectividad en ta' 
""Oena 

volcanica, Saquibutz_
r Tewancarnero".

I uonalon aoreement No.

I FcAoo2-2010

I 
NrlrslleXed-sea! jar

t 2.5 Access to

I tu
'  the accounting books were not provided to us.

I S Recipient of the donation;

. Fundacion para el Ecodesarrollo y la Conservaci6n-FUNDAECO.
I'  Name of the proiect:

I l1:y-1.-11_:"1,?blu"iriento y consotidaci6n de una red de 6reas protegidas- comunitarias. municipales y privadas, y al manejo de paisajes biocultuiales Ln la
| 

,.gion frontera norte de Huehuetenango. Guatemala.,.
I Aqreement donation No.:

I r"A ooe-2010

I 
Not-complied section;

T' 2.5 paraqraoh c) Tq.have access to the accountinq books and other

I 
documents related to the proiects

r _ .Ine budgetary execution was not provided to us for review.

I Manaqement,s comment:

| :l99. 
tl-rnl' its Accounting Unit, wi make a review by visiting lhe

I qroject in order to confirm the use and registry of the iunOs oi thedonation."

I
I
I
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I 
cAUSE:

The reciDients of donatjons were not in compliance with some sectrcns established jn

I 
the donaiion agreements.

r 
RECO[,4[,4ENDAT|ON:

I for tne projects that ended on 2O1O;

I An action plan and a. chronogram must be prepared, establishing the dates and- commitments of the recipients of the donations in order to compry with the crauses and

I :[1H:.',"'ff#ili,J:"?ff:["Jfi "]5;"?15;"":ffiff 
;r,j-"J,0",i*" pr"";
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