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INDEPENDENT AUDITOR’S REPORT

To the

OVERSIGHT COMMITTEE OF THE TROPICAL FOREST
CONSERVATION FUND-FCA and to the

BOARD OF DIRECTORS OF THE FOUNDATION
FOR THE CONSERVATION OF NATURAL RESOURCES
AND ENVIRONMENT IN GUATEMALA-FCG-

We have audited the accompanying financial statements of Guatemala TFCA
Trust, and the management and accounting registry of the administrative expenses and
donations disbursements under the responsibility of the manager of the Tropical Forest
Conservation Fund-FCA, which comprise the balance sheet as of December 31, 2010,
and the statements of: income, changes in trust property and cash flows for the year
then ended, as well as a summary of the significant accounting policies and other
explanatory notes.

The financial statements as of December 31, 2009, were audited by other
auditors who issued an unqualified report on April 16, 2010.

Responsibility of the Trust's management for the financial statements:

The Trust's management is responsible for the preparation and fair presentation
of these financial statements in accordance with the generally accepted accounting
principles, as well as the internal control that the same determines is necessary to
enable the preparation of the financial statements, being free from material
misstatement, whether due to fraud or error.

Responsibility of the independent auditors:

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with International Standards on
Auditing. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance on whether the financial
statements are free from material misstatements.

An audit involves procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud of error. In making those risk
assessments, the auditor considers the internal control relevant to the Trust preparation
and fair presentation of the financial statements in order to design audit procedures that
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are appropriate under the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust's internal control. An audit also includes
evaluating the appropriateness of accounting policies used, and the reasonableness of
significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence that we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion of the independent auditors:

In our opinion, the financial statements present fairly, in all material aspects, the
financial position of the Guatemala TFCA Trust as of December 31, 2010, and its
financial performance and cash flows for the year then ended, in accordance with the
generally accepted accounting principles.

Emphasis paragraph-Basis of accounting:

Without modifying our opinion, we draw attention to inform that in the preparation
of the financial statements, the Trust applied generally accepted accounting principles
which represent a different basis from the International Financial Reporting Standards,
which are of mandatory observance in Guatemala as of 2010.

Guatemala, April 26, 2011.

Lic. Jorge Enrique [llescas Garcia
CONTADOR PI'TLICO Y AUD!TOR :
Colegiado No. CPA-936 / f_l,_.f
‘IE Calle 1-25 zona 10
Edificio Géminis 10, Torre Norte
Office 606
Guatemala city

[LLESCAS E ILLESCAS, §. C.

Contadores Piblicos y Auditores
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GUATEMALA TFCA TRUST

BALANCE SHEETS
(Expressed in quetzals - Note 3)

AS OF DECEMBER 31

2010 2009
ASSETS
Available cash (Note 4) Q 21,871,212 Q 2,744,067
Interest receivable (Note 5) 1,705,766 752,697
23,576,978 3,496,764
Investments (Note 6) 35,668,827 46,898,451
Total assets Q 59,235,805 Q b0,385,215
LIABILITIES AND TRUST PROPERTY
Accounts payable:
Income tax payable Q 153,037 Q 135,423
Earned interest not collected (Note 5) 1,705,766 752,697
1,858,803 888,120
Trust property:
Primary capital:
Trust property (Note 7) 71,793,791 55,141,488
Reductions to the trust property (Note 8) (20,136,510) (8,265,816)
51,657,281 46,875,672
Supplementary capital:
Results of previous years 2,631,423 43,422
Results of the year 3,088,298 2,588,001
Total trust property 57,377,002 49,507,095
Total liabilities and trust property Q 59,235,805 Q 50,395,215

Notes 1 to 12 are an integral part of the financial statements.



GUATEMALA TFCA TRUST

INCOME STATEMENTS
(Expressed in quetzals - Note 3)

FOR THE YEARS ENDED

DECEMBER 31
2010 2009
Income
Financial income (Note 9) Q 3,132,153 Q 2,726,354
Other income (Note 10) 169,948 1,330
3,302,101 2,727,684
Expenses:
Administrative expenses (974) -
Expenses from foreign currency operations (Note 11) (56,665) (3,588)
Income before the income tax 3,244,462 2,724,096
Income tax (Note 12) (156,164) (136,095)
Income after the income tax Q 3,088,298 Q 2,588,001

Notes 1 to 12 are an integral part of the financial statements.



GUATEMALA TFCA TRUST

STATEMENTS OF CHANGES IN TRUST PROPERTY
(Expressed in quetzals - Note 3)

FOR THE YEARS ENDED

DECEMBER 31
2010 2009

Trust property

Initial balance Q 55,141,488 Q 38,192,952

Payments from the Ministry of Finance 16,652,303 16,948,536

Final balance (Note 7) 71,793,791 55,141,488
Reductions to the trust property

Initial balance (8,265,816) (3,460,074)

Transfers, 10% administrative

expenses (1,665,231) (1,694,854)

Grants awarded (10,205,463) (3,110,888)

Final balance (Note 8) (20,136,510) (8,265,816)
Supplementary capital

Initial balance 2,631,423 43,422

Results of the year 3,088,298 2,588,001

Final balance 5,719,721 2,631,423
Total trust property Q 67,377,002 Q 49,507,095

Notes 1 to 12 are an integral part of the financial statements.



GUATEMALA TFCA TRUST

STATEMENTS OF CASH FLOWS

(Expressed in quetzals - Note 3)

FOR THE YEARS ENDED
DECEMBER 31

Cash flows from operating activities:
Result of the year, net Q
Adjustments to reconcile the net result and net cash

flow from operating activities:
Accrual for income tax

Income before changes in assets and liabilities

Net changes in assets and liabilities:
Trusty property:
Cash from payments from the Ministry of Finance (Note 7)
Donation for the execution of projects (Note 8)
Disbursement for administrative expenses (Note 8)

Cash flow from operating activities
Cash flows from investing activities

Net increase in cash
Cash at the beginning of the year

Cash at the end of the year Q

2010 2009
3,088298 Q 2,588,001
17,613 135,423
3,105,911 2,723,424
16,652,304 16,948,536
(10,205,463) (3,110,888)
(1,665,231) (1,694,854)
4,781,610 12,142,794
7,887,521 14,866,218
11,239,624 (12,140,851)
19,127,145 2,725,367
2,744,067 18,700
21871212 Q2,744,067

Notes 1 to 12 are an integral part of the financial statements.



GUATEMALA TFCA TRUST

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

NOTE 1 - HISTORY AND OPERATIONS

Guatemala TFCA Trust was constituted on September 30, 2008, for an
indefinite period, according to deed of incorporation No. 151 of the Notary Public
Karla Guerra de Balsells.

It is domiciled in the city of Guatemala. Its fiscal year is the natural one.

Said Trust is created for complying with the stipulated in the agreement of
debt for nature swap in Guatemala to prepay and pay in full certain debt by the
Guatemalan Government to the Government of the United States of America, for
the execution of the Program “Tropical Forest Conservation Fund-TFCA”. The
Trust is in charge of opening a Debt Service Account where the Guatemalan
Government will make payments by means of the Ministry of Finance and the
Endowment Fund account.

Name of the Trust:

Guatemala TFCA Trust.
Trustor:

Foundation for the Conservation of the Natural Resources and Environment in
Guatemala-FCG-.

The entity was founded on March 27, 2000, as a non-governmental and non
profit organization of private nature, with no political affiliation, with conservation,
ecological, scientific, educational, technological and cultural purposes, with the
legal capacity and the qualification to acquire rights, undertake obligations and
execute the necessary activities for achieving its objectives.

The general objective of the Foundation is to promote the conservation of the
biodiversity and the sustainable use of natural resources, the environmental
management and the sustainable development, by means of the execution and
stable generation of funds, administration of services and projects, offer and
execution of specialized services related to the environmental area, project
financing, as well as the administration of environmental projects.

The mission of the Foundation is to negotiate and facilitate financial resources for
the conservation and sustainable management of the natural and cultural



patrimony in Guatemala, as promoters of sustainable economic development in
the country. This is made by means of:

1. Donations
2. Rendering of services and
3 Credits by means of the Fideicomiso para la Conservacion en Guatemala.

FCG has provided, through donations, support to projects in almost all the
country, under the following lines of action: protected areas, sustainable
management of natural resources, environmental training and education,
environmental research, environmental policy and legislation and institutional
strengthening. The projects are executed by individual investigators,
governmental entities and NGO's.

FCG is the manager of the Tropical Forests Conservation Fund.

Trustees:

Trustees are those legal entities that, according to the stipulated by the Trust, will
be benefited from the same as they will become recipients of the donations, who
will be partial trustees up to the amount of the donation and only for the period
that they keep the status of donation recipients, and one or more people
designated by the Oversight Committee.

Fiduciary entity:

Banco G&T Continental, S.A.

Trust property:

a) The funds given by the Guatemalan Government were deposited in the
Debt Service Account.

During 2010 and 2009, the amounts of Q16,652,303 and Q16,948,536,
respectively, were given by the Government.

b) Any appreciation of the value, interest and investments generated with
such funds.

c) Any additional deposit from third parties in conformity with the approval of
the Oversight Committee, which shall be informed to the fiduciary entity by
the trustor.



Trust objectives:

To manage the funds received from the Guatemalan Government, which are
deposited in the Debt Service Account, in conformity with the established in the
agreement of the forest conservation, as well as to distribute the resources to the
Donations Account following the instructions of the Oversight Committee and to
the Endowment Fund Account according to the aforementioned agreement.

Period:
Indefinite period.

Tropical Forests Conservation Fund:

Tropical Forests Conservation Fund was constituted on September 30,
2008, by means of the creation of the trust named Tropical Forests Conservation
Fund-TFCA, which is managed by Banco G&T Continental, S.A. Said activity is
financed with the funds obtained from the debt for nature swap between
Guatemala and the United States. The regions that the Trust supports have
been selected due to their ecological significance at the regional and national
level, as these are critical areas that comply with the national and institutional
policies and strategies of the Guatemalan Government in relation to the
Guatemalan Sistems of Protected Areas-SIGAP-, and due to their social and
economical significance for Guatemala and Mesoamerica.

These regions are the following:

The Maya Biosphere reserve.

The volcanic chain of the occidental Plateau of Guatemala.
The Motagua-Polochic system and the Caribbean coast.
The region of the Cuchumatanes.

P00 Bk

The activities carried out in the regions are financed through the funds
obtained from the non-governmental organizations-NGOs, as well as community,
regional or national organizations. The allocation of resources for the Trust was
US$22 million from the Government of the United States of America and US$2
million from private NGOs: The Nature Conservancy (TNC) and Conservation
International (Cl); therefore, the total amount for the FCA is US$24 million which
must be executed in the 15 years following the constitution of the same.

The activities of the Trust are divided in cycles. The first cycle was from
2008 to 2010, which included the financial support for the execution of the
projects shown on the next page:
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EXECUTING l |
ORGANIZATION / PROJECT GEOGRAPHIC | AGREEMENT
INDIVIDUAL AMOUNT PROJECT TITLE REGION NO.
) Motagua-
Conservation strategy for landscape and :
Delensores dela | Q1,459,865 | high-priority species of the semiarid region| Polochicand | oy oo oo
Naturaleza Caribbean
in Motagua Valley. Goast
[ Strengthening of institutional capacities and
sustainable community development for the
Defensores de la conservation of natural and cultural Maya ¥
Naturaleza Q BIRD patrimony of Sierra del Lacandon National Biosphere FEAUe- 000
Park.
I N Municipal and community management for
the conservation of Cerro Cucho and Cerro _
HELVETAS Q 2,035,650 Saqujbu[ in San MSFGOS. Guatemala. Volcanic Chain FCA 002-2008
' Strengthening of community administration
of local management of communal forests in
i HELVETAS Q 1,981,442 Que[zanenango and Tgtgnicapén‘ Volcanic Chain | FCA 003-2008
Guatemala.
| Eiain e o sl ey 12
codesarrollo y la
| COI?SSEFVBCEG?: Q 1 ,459,865 northern Huehuetenanggl {hrough Cuchumatanes | FCA 004-2008
‘ FUNDAECO alternative strategies of conservation.
| Fundacion para el Resolution of 3 management and territorial Motagua-
Ecodesarrollo y la governance conflicts in protecled areas of Polochic and
ConSeNERIAN Q 954,450 | the Caribbean of Guatemala. Gatibbean FCA 001-2008
FUNDAECO coast
Strengthening of Solola municipality regional
_ _ parks system and sustainable development
Asociacion Vivamos Q 1,952,290 | advertising in the biological corridor in the Volcanic Chain | FCA 005-2008

Mejor

south of Lake Afitlan watershed multiple
uses Reserve (RUMCLA).

The approved projects to be executed in the second cycle of the Tropical
Forests Conservation Fund are the following; the cycle started in October 2010:

EXECUTING
ORGANIZATION / PROJECT GEOGRAPHIC | AGREEMENT
INDIVIDUAL AMOUNT PROJECT TITLE REGION NO.
Strengthening the collective indigenous
management for the sustainable X
SOTZIL Q 1,598,992 conservation of communal forests in the Cuchumatanes | FCA 006-2010
western volcanic chain and Cuchumatanes
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EXECUTING
ORGANIZATION / PROJECT GEOGRAPHIC | AGREEMENT
INDIVIDUAL AMOUNT PROJECT TITLE REGION NO.
Community and municipal integral
management of water recharge zones of
HELVETAS Q 1,592,970 | conservation strategic areas in los Altos de | Volcanic Chain | FCA 001-2010
Totonicapan and Sierra Santa Rita de
Quetzaltenango.
Strengthening  of  the  decentralized
management of the municipality regional
parks, communal forests and private natural ; ; i
HELVETAS Q 1,590,620 reserves, in priority zones of connectivity in Volcanic Chain | FCA 002-2010
the volcanic chain, Saquibutz—
Tewancarnero,
Centro agronémico Strengtheping of the co-management folr the
Tropical para Ia conservation and restoration of the Astillero . . -
| NERBEA Q 1,693,218 | de Tecpan municipality regional park (water | Volcanic Chain | FCA 003-2010
E e Igac'CMXIE recharge zone of the Madre Vieja, Motagua
TRt e and Coyolate rivers watershed) Phase |.
Threats mitigation for the conservation
Fundasian elements in the Bosque Nuboso-Sierra de Motagua-
las  Minas  corridor,  through  the| Polochic and :
Dez;:lantsor?s de la Q 1,502,972 strengthening of conservation schemes, fire Caribbean R D04-2010
ailalksa management and economic alternatives coast
development.
Governance strenghtening of  Parque
Fundacion Nacional Sierra de Lacandon assuring Mava
Defensores de la Q 1,586,079 | protection actions against threats and Bio 3;1 FCA 005-2010
Naturaleza conflicts management through the Bpnare
implementation of cooperation agreements.
Integrated Management of the Quiscab river
Asaociacion Vivamos sub-watershed and strengthening of the ; ;
Mejor Q 1,599,842 biological corridor in the multiple uses Volcanic Chain | FCA 007-2010
reserve of Lake Alitlan watershed.
Implementation of a participatory planning
and management model to  micro
CARE-UICN Q 1,598,666 | watersheds for the climate change | Volcanic Chain | FCA 008-2010
adaptation in  communities of five
municipalities in San Marcos highlands.
Support  for the establishment and
Fundacion para el strengthening of community, municipal and
Ecodesarrollo y la Q 1,467,155 private protected areas system, and for the Cuchumatanes | FCA-009-2010

Conservacion
FUNDAECO

bioculture landscape management in the

north border region of Huehuetenango,

Guatemala.
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EXECUTING ;—|
ORGANIZATION/ | PROJECT GEOGRAPHIC | AGREEMENT
INDIVIDUAL AMOUNT PROJECT TITLE REGION NO.

Management strengthening of Cerro San
Fundacion para el Gil, Rio Sarstun and Punta de Manabique Motagua-
Ecodesarrollo y la Q 1.600.000 protected areas: community participation, | Polochic and
Conservacion A ' finance sustainability and consolidation of| Caribbean
FUNDAECO core zones in critic points of pressure and coast
deforestation.

FCA 011-2010

Local management strengthening and
implementation of strategies for the
ASOCUCH Q 1,591,606 |reduction of threats, in three relevant| Cuchumatanes | FCA 010-2010
biodiversity conservation areas in the Sierra
de los Cuchumatanes, Huehuetenango.

Consolidating the prolection of the Eastern
zone of Laguna del Tigre and its biological
N corridor, through an special protection Maya ’
Asociacion BALAM | Q 1,429,000 system based in strategic alliances among Biosphere FCA012-2010
government agencies, community groups

and civil sociely organizations,

Wildlife Governance strengthening in the multiple Kavs
Conservation Q 1,590,440 | uses zone of the Mayan Biosphere reserve, y

BiSsohara FCA 013-2010
Society -WCS- Petén, Guatemala. P

NOTE 2 - PREPARATION BASE AND ACCOUNTING POLICIES

A summary of the accounting principles used by Guatemala TFCA Trust in
the preparation of its financial statements are shown next:

Accounting basis - Operations are registered under the modified cash method
which consists of recognizing income when received and expenses when
incurred.

Recognition of income - Income from interest, mainly from investments on
certificates of fixed term deposits, is registered in the operating results according
to the modified cash method which means that the income is recognized when
received.

Investments - Investments on certificates of deposit are registered at their
acquisition cost.

Income from investments on certificates of deposit is registered in the results
when it is received.
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Reductions to the trust property - Fund transfers made to the Donations and the
Administrative Expenses accounts are reduced directly from the trust property.

Uncollectible accounts - These accounts are registered by means of the direct

method, charging them to the operational results of the year when they are
considered uncollectible.

NOTE 3 - CURRENCY AND EXCHANGE RATES

The accounting records are carried out in quetzals denoted by the symbol

“Q"; as shown on the financial statements. The quetzal is the national currency
of Guatemala.

The exchange rate is freely determined among the banking market
participants. At December 31, 2010 and 2009 the market exchange rate was

Q8.01 and Q8.35 to US$1.00 respectively. At the date of this report the
exchange rate was Q7.60 to US$1.00.

According to the Law of Free Foreign Currency Trading the disposal,
possession, contracting, remittance, transfer, purchase, sale, collection and

payment of and with foreign currency are free, and foreign currency tenure,
deposits, and bank accounts may be freely maintained.

The exchange rate is daily calculated and published by Banco de
Guatemala-the Central Bank-.

NOTE 4 - AVAILABLE CASH

The cash available on December 31 was:

2010 2009
Banco G&T Continental, S.A.:
National currency Q 222,789 Q 2,740,366
Foreign currency 21,648,423 3,701

Q 21,871,212 Q 2,744,067

NOTE 5 - INTEREST RECEIVABLE / EARNED INTEREST NOT COLLECTED

On the next page, we present the interests earned per certificate of
deposit as of December 31:
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BANK 2010 2009
G&T Continental, S.A.
Certificate: 03-03-3020000030-8 Q 1,674,074 Q 752,697
De Desarrollo Rural, S.A.
Certificate: 173749 31,692 -
Q 1,705,766 Q 752,697
NOTE 6 - INVESMENTS
Investments made by the Trust, as of December 31, were:
2010:
INTEREST
ACCOUNT No. BANK MATURITY RATE AMOUNT
03-01-3020000266-7 G&T Continental, S.A. Dec/16/2011 8.00% Q 9,639,677
33-006-110847-9 Industrial, S.A. May/01/2011 7.50 9,334,670
18,974,347
Investments in US dollars:
812146 De Desarrollo Rural, S,A. May/18/2011 3.75 3,057,265
03-03-3020000030-8 G&T Continental, S.A. Jan/02/2011 4.00 13,627,215
16,684,480
Q 35,658,827
2009:
INTEREST
ACCOUNT No, BANK MATURITY RATE AMOUNT
Investments in quetzals:
03-01-3020000105-2 G&T Continental, S.A. Dec/03/2010 8.75% Q 5,000,000
03-01-3020000108-8 G&T Continental, S.A. Dec/03/2010 8.75 5,000,000
01-01-3020000107-3 G&T Continental, S.A. Dec/03/2010 8.75 5,000,000
01-01-3020000108-9 G&T Continental, S.A. Dec/03/2010 8.75 5,000,000
01-01-3020000109-4 G&T Continental, S.A. Dec/03/2010 8.75 14,080,576
34,080,576
Investments in US dollars:
03-03-3020000030-8 G&T Continental, S.A. Jan/02/2011 6.25% 12,817,875
Total de inversiones  G&T Continental, S.A. Q 46,898,451

At December 31, investments included foreign currency balances for
US$2,082,025 in 2010 and US$1,534,268 in 2009, expressed at an exchange

rate of Q8.01 and Q8.35, respectively.
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NOTE 7 - TRUST PROPERTY
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At December 31, the trust property was composed as shown next:

TRUST PROPERTY AMOUNT
2010:
Initial trust property Q 55,141,488
Payments from the Ministry of Finance
in 2010:
DATE AMOUNT
Jan/28/2010 Q 950,002
Mar/11/2010 1,927,279
Apr/19/2010 2,536,477
Apr/19/2010 1,364,282
May/14/2010 1,554,199
Jul/27/2010 911,490
Sep/10/2010 1,929,466
Oct/18/2010 2,551,440
Oct/19/2010 1,371,648
Nov/16/2010 1,556,020 16,652,303
Q 71,793,791
2009:
Initial trust property Q 36,708,829
Payments from the Ministry of Finance
(November 2008) 1,484,123
Payments from the Ministry of Finance
in 2009 16,948,536
Q 55,141,488

NOTA 8 - REDUCTIONS TO THE TRUST PROPERTY

Reductions to the trust property, as of December 31, are shown on the
next page:
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REDUCTIONS TO THE TRUST PROPERTY AMOUNT
2010:
Initial balance Q 8,265,816
Grants awarded
of FCA in 2010
DATE AMOUNT
Mar-03-10 Q 1,871,506
Jun-04-10 695,310
Apr-06-10 776,428
Jul-12-10 605,190
Oct-14-10 4,995,412
Oct-14-10 1,261,617 10,205,463
Transfers for administrative expenses in 2010 (10%):
DATE AMOUNT
Feb-02-10 Q 95,000
Mar-18-10 192,728
April-27-10 136,428
April-27-10 253,648
May-20-10 165,420
Aug-05-10 91,149
Sep-28-10 192,946
Nov-11-10 137,165
Nov-12-10 255,145
Nov-26-10 155,602 1,665,231
Reductions to the trust property during the year 11,870,694
Q 20,136,510
2009:
Grants awarded in 2008 Q 3,313,591
Transfers for administrative expenses in 2008 (9.87%) 146,483
Transfers for administrative expenses in 2009 (10%) 1,694,854
Grants awarded in 2009 3,110,888
Q 8,265,816

NOTE 9 - FINANCIAL INCOME

The financial income obtained during the years being reported are shown

next:
2010 2009
Interest from investments Q 3,092,520 Q 2,700,011
Bank interests 39,633 26,343

Q 3182163 Q 2,726,354
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NOTE 10 - OTHER INCOME

During 2010 and 2009, other income earned was as follows:

2010 2009
Gain on exchange rate fluctuation (*) Q 169,076 Q 1,205
Other products 872 125
Q 169,948 Q 1,330

(*) This is originated by the remeasuring of the balance of the investments
denominated in US dollars (Note 6).

NOTE 11 - EXPENSES FROM FOREIGN CURRENCY OPERATIONS

A detail of expenses related to foreign currency operations, during the years
under review, is presented next:

2010 2009
Exchange loss (*) Q 49,845 Q 2,224
Loss in exchange rate fluctuation 6,712 662
Account management expenses 83 165
General expenses 25 80
Tax on financial product - 457
Q 56,665 Q 3,588

The increase in the exchange loss in relation to 2009, basically resulted due
to the difference of the exchange rate used for buying US$2,700,00 to
capitalize the Endowment Fund Account, at an exchange rate given by Banco
de Ameérica Central-BAC which was Q7.97, and the reference exchange rate
of Banco de Guatemala which was Q7.95306 x US$1, resulting a loss of
Q45,738.

NOTE 12 - INCOME TAX

During the years ended December 31, the income tax was determined as

follows:
2010 2009

Interest from investments Q 3,092,520 Q 2,700,011
Interest capitalized in the Debt

Service Account 29,885 26,343
Interest capitalized in the account

of FCA Endowment Fund 9,748 -
Exchange rate fluctuations 169,076 -
Exchange gain 872 -
Exempt income (178,803) (4,459)
Taxable income 3,123,298 2,721,895
Income tax applicable at 5% Q 156,164 Q 136,005

* * * * *
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INDEPENDENT AUDITOR’S REPORT
OPINION ON THE SUPPLEMENTARY FINANCIAL INFORMATION

To the

OVERSIGHT COMMITTEE OF THE TROPICAL FOREST
CONSERVATION FUND-FCA and to the

BOARD OF DIRECTORS OF THE FOUNDATION
FOR THE CONSERVATION OF NATURAL RESOURCES
AND ENVIRONMENT IN GUATEMALA-FCG-

Although the accompanying supplementary financial information is not essential
for the presentation of the financial position of the Guatemala TFCA Trust, for the year
ended December 31, 2010, the same is presented as additional information. Our exam,
which was performed mainly with the purpose to express an opinion on the financial
statements taken as a whole, included the tests on the accounting records and the

application of other audit procedures that we consider necessary under the
circumstances.

In our opinion, the accompanying supplementary financial information mentioned
in the above paragraph, is presented fairly in all material aspects, in relation to the
financial statements taken as a whole, as of December 31, 2010, which are covered by
our opinion included at the beginning of this report.

Guatemala, April 26, 2011.
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GUATEMALA TFCA TRUST

BALANCE SHEETS
(Expressed in US dollars)

AS OF DECEMBER 31

2010 2009
ASSETS
Available cash (Note 2) $ 2729268 328,458
Interest receivable (Note 3) 212,860 91,568
2,942,128 420,026
Investments (Note 4) 4,449,799 5,613,630
Total assets $ 7391927 § 6,033,656
LIABILITIES AND TRUST PROPERTY
Accounts payable
Income tax payable $ 19,097 $ 16,210
Interest earned not collected (Note 3) 212,860 91,568
231,957 107,778
Trust property:
Primary capital
Trust property (Note 5) 8.675,135 6,600,300
Reductions to the trust property (Note 6) (2,464,384) (989,398)
6,210,751 5,610,902
Supplementary capital:
Results of previous years 314,976 5,198
Result of the year 634,243 309,778
Total trust property 7,159,970 5,925,878
Total liabilities and trust property $ 7,391,927 "§ 6,033,656

Notes 1 to 10 of this section are an integral part of the supplementary finacial information.
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GUATEMALA TFCA TRUST

STATEMENTS OF INCOME
(Expressed in US dollars)

FOR THE YEARS ENDED

DECEMBER 31
2010 2009

Income:

Financial income (Note 7) $ 388,617 $ 334,131

Other income (Note 8) 21,086 163

409,703 334,294

Expenses:

Administrative expenses (121) -

Expenses from foreign currency operations (Note 9) (7,030) (440)

Difference from currency translation 251,067 (7,397)
Income before income tax ' 653,619 326,457
Income tax (Note 10) (19,376) (16,679)
Income after income tax $ 634,243 $ 309,778

Notes 1 to 10 of this section are an integral part of the supplementary finacial information.
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GUATEMALA TFCA TRUST

STATEMENTS OF CHANGES IN TRUST PROPERTY
(Expressed in US dollars)

FOR THE YEARS ENDED
DECEMBER 31

2010 2009
Trust property:
Initial balance $ 6,600,300 $ 4,571,602
Payments from the Ministry of Finance 2,074,835 2,028,698
Final balance (Note 5) 8,675,135 6,600,300
Reductions to the trust property:
Initial balance (989,398) (414,162)
Transfers, 10%- administrative expensess (207,140) (202,870)
Donations for projects (1,267,846) (372,366)
Final balance (Note 6) (2,464,384) (989,398)
Supplementary capital:
Initial balance 314,976 5,198
Results of the year 634,243 309,778
Final balance 949,219 314,976
Total trust property $ 7,159,970 $ 5,925,878

Notes 1 to 10 of this section are an integral part of the supplementary finacial information.
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GUATEMALA TFCA TRUST

STATEMENTS OF CASH FLOWS
(Expressed in US dollars)

FOR THE YEARS ENDED
DECEMBER 31
2010 2009

Cash flow from operating activities:
Net results of the year $ 634,243 $ 309,778

Adjustments to reconcile net results and net flows
from operating activities

Accrual for income tax 2,887 16,210
Income before changes in assets and liabilities 637,130 325,988
Net changes in assets and liabilities:
Trust property:
Cash from payments from the Ministry of Finance (Note 5) 2,074,835 2,028,698
Donations for the execution of projects (Note 6) (1,267,846) (372,366)
Disbursements to pay administrative expenses (Note 6) (207,140) (202,870)
599,849 1,453,462
Cash flow from operating activities 1,236,979 1,779,450
Cash flow from (applied) investment activities 1,163,831 (1,453,395)
Net increase in cash 2,400,810 326,055
Cash at the beginning of the year 328,458 2,403
Cash at the end of the year $ 2,729,268 $ 328,458

Notes 1 to 10 of this section are an integral part of the supplementary finacial information.
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GUATEMALA TFCA TRUST

NOTES TO THE SUPPLEMENTARY FINANCIAL INFORMATION
DECEMBER 31, 2010 AND 2009

NOTE 1 - TRANSLATION OF THE FINANCIAL STATEMENTS INTO US DOLLARS

The accounting records are kept in quetzals denoted by the symbol “Q”;
for presentation purposes, the financial statements are converted to in US dollars
denoted by the symbol “$”. The dollar is the national currency of the United
States of America.

For the translation of the Entity's operations, from quetzals to US dollars,
the exchange rates used are the following:

- Assets and liabilities: At the closing exchange rate which was Q8.01 X
US$1.

- Trust property: At the historical exchange rate.

- Results: At the average exchange rate during 2010 which was Q8.06 X
US$1.

NOTE 2 - AVAILABLE CASH

The cash available on December 31 was:

2010 2009
Banco G&T Continental, S.A.:
National currency $ 27,801 $ 328,015
Foreign currency 2,701,467 443

$ 2,729268 § 328,458

NOTE 3 - INTEREST RECEIVABLE / EARNED INTEREST NOT COLLECTED

Following, we present the interest in relation to the certificates of deposit
as of December 31:

BANK 2010 2009
G&T Continental, S.A.
Certificate: 03-03-3020000030-8 $ 208,905 $ 91,568
De Desarrollo Rural, S.A.
Certificate: 173749 3,955

$ 212,860 § 91,568
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NOTE 4 - INVESTMENTS

Investments regarding the Trust, as of December 31, were the following:

2010:

ACCOUNT No,

BANK

Investments in quetzals:
03-01-3020000266-7
33-006-110847-9

Investments in US dollars:

812146
03-03-3020000030-8
Total investmentes

2009:

ACCOUNT No,

G&T Continental, S.A.
Industrial, S.A.

De Desarrollo Rural, S,A.
G&T Continental, S.A.

BANK

Investments in quetzals:
03-01-3020000105-2
03-01-3020000108-8
01-01-3020000107-3
01-01-3020000108-9
01-01-3020000109-4

Investments in US dollars:
03-03-3020000030-8
Total investmentes

G&T Continental, S.A.
G&T Continental, S.A.
G&T Continental, S.A.
G&T Continental, S.A.
G&T Continental, S.A.

G&T Continental, S.A.

NOTE 5 - TRUST PROPERTY

INTEREST
MATURITY RATE AMOUNT
Dec-16-11 8.00% $ 1,202,918
May-01-11 7.50 1,164,856
2,367,774
May-18-11 3.75 381,510
Jan-02-11 4.00 1,700,515
2,082,025
$ 4,449,799
INTEREST
MATURITY RATE AMOUNT
Dec-03-10 8.75% $ 598,488
Dec-03-10 8.75 598,488
Dec-03-10 8.75 598,488
Dec-03-10 8.75 598,488
Dec-03-10 8.75 1,685,410
4,079,362
Jan-02-11 6.25 1,534,268

5 5613630

As of December 31, the trust property was composed as shown on the

next page:
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TRUST PROPERTY AMOUNT
2010:
Initial trust property 6,600,300
Payments from the Ministry of Finance
in 2010:
DATE AMOUNT
Jan-28-10 $ 118,680
Mar-11-10 239,347
Apr-19-10 317,247
Apr-19-10 170,636
May-14-10 194,432
Jul-27-10 113,627
Sep-10-10 239,118
Oct-18-10 316,794
Oct-19-10 170,636
Nov-16-10 194,418 2,074,835
8,675,135
2009:
Initial trust property 4,393,956
Payments from the Ministry of Finance
(November 2008) 177,646
Payments from the Ministry of Finance
in 2009 2,028,698
6,600,300

NOTE 6 - REDUCTIONS TRUST PROPERTY

Reductions to the trust property, as of December 31, are shown on the

next page:
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REDUCTIONS TO THE TRUST PROPERTY
2010:
Initial balance
Donations for
projects of FCA 2010:

DATE AMOUNT

Mar-03-10 $ 232,227
Jun-04-10 87,140
Apr-06-10 96,905
Dec-07-10 75,728
Oct-14-10 619,411
Oct-14-10 156,435

Transfers made for
administrative expenses in 2010:

DATE AMOUNT

Feb-02-10 $ 11,438
Mar-18-10 23,978
April-27-10 31,681
April-27-10 17,040
May-20-10 19,454
Aug-06-10 11,389
Sep-29-10 28,720
Nov-12-10 31,876
Nov-12-10 17,136
Nov-26-10 19,428

Reductions to trust property during the yaer

2009
Donations for projects

during 2008
Transfers made for administrative expenses in 2008 (9.87%)
Transfers made for administrative expenses in 2009 (10%)
Donations for projects

in 2009

NOTE 7 - FINANCIAL INCOME

.

AMOUNT

$

989,398

1,267,846

207,140

1,474,986

$

2,464,384

396,628
17,5634
202,870

372,366

989,398

The financial income obtained during the years being reported are shown

on the next page:
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FINANCIAL INCOME 2010 2009
Interest from
investments $ 383,700 $ 330,903
Bank interests 4917 3,228

b 388,617  § 334,131

NOTE 8 - OTHER INCOME

At December 31, other income earned was as follows:

2010 2009
Gain on exchange rate fluctuation $ 20,978 $ 148
Other products 108 15
$ 21,086 $ 163

NOTE 9 - EXPENSES FROM TO FOREIGN CURRENCY OPERATIONS

A detail of expenses related to foreign currency exchange, during the
years under review, is presented next:

2010 2009
Exchange loss $ 6,184 § 273
Loss in exchange rate fluctuation 833 81
Account management expenses 10 20
General expenses 3 10
Tax on financial product - 56
$ 7,030 $ 440

NOTE 10 - INCOME TAX

During the years ended December 31, the income tax was determined as

follows:
2010 2009

Interest from investments $ 383,700 % 330,902
Interest accrued in the Debt

service account 3,708 3,229
Interest accrued in the FCA

Endowment Fund account 1,209 -
Exempt interest (1,102) (546)
Taxable income 387,515 333 585
Income tax applicable at 5% $ 19,376 § 16,679

* * * * *
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INDEPENDENT AUDITOR’S REPORT
ON THE COMPLIANCE WITH THE CONTRACTUAL PROVISIONS
OF ACCOUNTING AND FINANCIAL NATURE

To the

OVERSIGHT COMMITTEE OF THE TROPICAL FOREST

CONSERVATION FUND-FCA and to the

BOARD OF DIRECTORS OF THE FOUNDATION FOR
THE CONSERVATION OF NATURAL RESOURCES
AND ENVIRONMENT IN GUATEMALA-FCG-

We have performed our audit on the financial statements for the year ended December
31, 2010, of Foundation for the Conservation of Natural Resources and Environment in
Guatemala-FCG- based on the Forest Conservation Agreement among the Government of
the Republic of Guatemala and The Nature Conservancy (TNC) and Conservation

International Foundation (Cl), also, we have issued our report on the same, dated May 23,
2011,

In relation to our audit, we examined the compliance with the clauses and paragraphs
of accounting and financial nature established in the aforementioned agreement.

We conducted our audit in conformity with the International Standards on Auditing.
Said standards require that we plan and perform the audit to obtain reasonable assurance
about whether Foundation for the Conservation of Natural Resources and Environment in
Guatemala-FCG- has complied with the pertinent provisions of the agreement and the
applicable laws and regulations. An audit includes examining, on a test basis, the appropriate
evidence. We believe that our audit provides a reasonable base for our opinion.

In our opinion, except for the paragraphs 6.6.1 b) and 7.1.4 which are not in
compliance with the stipulated, the Foundation for the Conservation of Natural Resources and
Environment in Guatemala-FCG- complied, in all material aspects, with the paragraphs of

accounting and financial nature of the agreement for the nature conservation and the
applicable laws and regulations.

Guatemala, May 23, 2011

y gyt
/./ -

/ Lic. Jorge Farique Mlescas Garcla
CONTADOR T [CO Y AUDITOR
' Colegiado No. CPA-936

i

e

¥

Calle 1-25, Zona 10 Edificio  Geéminis 10 Oficina 606 Torre Norte Guatemala 01010, Guatemalza

PBX: (502) 2243-5600 Fax: (502) 2243-5627 E-mail: illescas-asoc@illescaseillescas.con
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INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE WITH THE
CONTRACTUAL CLAUSES
OF ACCOUNTING AND FINANCIAL
NATURE OF THE TRUST'’S ARTICLES OF

INCORPORATION




@ Jlasoas E llescas, S.C.
I RS

12

contadores publicos, auditores y consultores

International

INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE WITH THE CONTRACTUAL CLAUSES
OF ACCOUNTING AND FINANCIAL NATURE
OF THE TRUST ARTICLES OF INCORPORATION

To the

OVERSIGHT COMMITTEE OF THE TROPICAL FOREST
CONSERVATION FUND-FCA and to the

THE BOARD OF DIRECTORS OF THE FOUNDATION
FOR THE CONSERVATION OF NATURAL RESOURCES
AND ENVIRONMENT IN GUATEMALA-FCG-

We have performed our audit on the financial statements for the year ended December
31, 2010, of Guatemala TFCA Trust based on its articles of incorporation and have issued our
report on the same, dated April 26, 2011.

In relation to our audit we examined the compliance with the clauses and the
contractual articles of accounting and financial nature established in the articles of
incorporation of the Trust.

In our opinion, Guatemala TFCA Trust has complied, in all material respects, with all
the clauses and contractual articles of accounting and financial nature of its articles of
incorporation and applicable laws and regulations.

Guatemala, April 26, 2011

/- Lic. Jorge Enrinne Hlescas Gareiy
/ CONTADOR PI"2* 100 Y AUDITOR
Colegiado No. CPA-934

Calle 1-25, Zona 10 Edificio  Géminis 10 Oficina 606 Torre Norte Guatemala 01010, Guatemala

PBX: (502) 2243-5600 Fax: (502) 2243-5627 E-mail: illescas-asoc@illescaseiliescas.com
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INDEPENDENT AUDITORS’ REPORT ON
COMPLIANCE WITH THE TERMS OF THE
AGREEMENT, IN RELATION TO
CONFERRING DONATIONS
MANAGEMENT OF PROJECTS AND
RECIPIENTS’ COMPLIANCE WITH THE
TERMS OF THE AGREEMENT OF 15 OouT
OF 20 PROJECTS APPROVED BY THE
SUPERVISION COMMITTEE OF FONDO
PARA LA CONSERVACION DE BOSQUES

TROPICALES




f

- O N ‘. . .

12

~ llescas E llescas, $.C.
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INDEPENDENT AUDITORS’ REPORT ON
COMPLIANCE WITH THE TERMS OF THE AGREEMENT, IN RELATION TO
CONFERRING DONATIONS, MANAGEMENT OF PROJECTS AND RECIPIENTS’
COMPLIANCE WITH THE TERMS OF THE AGREEMENT OF 15 OUT OF 20
PROJECTS APPROVED BY THE OVERSIGHT COMMITTEE OF TROPICAL
FOREST CONSERVATION FUND-FCA

To the
OVERSIGHT COMMITTEE OF THE TROPICAL FOREST

FOR THE CONSERVATION OF NATURAL RESOURCES
AND ENVIRONMENT IN GUATEMALA-FCG.
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This report was prepared for the Oversight Committee of the Program “Tropical
Forest Conservation Fund-FCA” and Foundation for the Conservation of Natural
Resources and Environment in Guatemala-FCG. However, once this report is

distributed, the same is a matter of public interest and its distribution will not be
restricted.

Guatemala, May 23, 2011.

Lic, Jorge Farique IMlescas Garela
CONTADOR PL' ICO ¥ AUDITOR
Colegiado No. CPA-936

Contadores Piblicos ¥ Auditores

/1 Calle 1-25 zona 10

Edificio Géminis 10, Torre Norte
Office 606
Guatemala City

ILLESCAS F ILLESCAS, § ¢
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TROPICAL FOREST CONSERVATION FUND
-FCA-

REPORT ON COMPLIANCE WITH THE TERMS OF THE AGREEMENT, IN
RELATION TO CONFERRING DONATIONS, MANAGEMENT OF PROJECTS AND
THE RECIPIENTS' COMPLIANCE WITH THE TERMS OF THE DONATION
AGREEMENTS OF 15 OUT OF 20 PROJECTS APPROVED BY THE OVERSIGHT
COMMITTEE OF TROPICAL FOREST CONSERVATION FUND

CONDITION:

The recipients of donations did not comply with some sections included in the
agreements regarding the following projects:

Projects approved during 2008:

i Recipient of the donation:

Fundacion para el Ecodesarrollo y Ia Conservacién-FUNDAECO

Name of the project:

“Resolucion de tres conflictos de manejo y gobernabilidad territorial en areas
protegidas del Caribe en Guatemala”.

Donation agreement No.:

FCA 001-2008

Not-complied sections:

1.4 Fund reception account

Fund transfers were made to and from other projects, which were not
established in the agreement. For example:

ACCOUNT DATE AMOUNT CONCEPT
Fundaeco 2MC Nov/16/10 Q 26,200 Expense
Fundaeco 2MC Jul/20/10 14,050 Expense
Fundaeco || Jul/22/10 80,000 Expense
Fundaeco XVI| Jun/08/10 50,000 Income
Fundaeco XVI| Jun/29/10 15,000 Income

Fundaeco 1| Apr/09/10 50,000 Income
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2.1

2,12

2.2

Financial audits

At the date of our review, the recipient of the donation had not provided
the audit report for 2010 to the manager.

Auditors’ certification

The audit report related to the donation had not been provided to the
manager.

Technical and financial reports

Technical and financial reports were not delivered within the stipulated
time.

Management's comment

“FCG, through its Accounting Unit, will make a review by visiting the

project in order to confirm the use and registry of the funds of the
donation.”

Recipient of the donation:

Helvetas Guatemala

Name of the project:

‘Gestion Municipal y Comunitaria para la Conservacion del Cerro Cucho y del

Cerro

Donati

Saquibutz en el departamento de San Marcos, Guatemala.

on agreement No.:

FCA 002-2008

Not-co

mplied sections:

24

Financial audits

The release document was not given to the recipient of the donation as the
final field supervision had not been not carried out.

2.5  Access to the offices and inspection of the investment places.

We were not given the general ledger for review.
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541 Amendment: termination, resignation

The release document had not been given as the final field supervision
had not been made yet.

Recipient of the donation:

Helvetas Guatemala

Name of the project:

“Fortalecimiento de la Gestion Comunitaria en el Manejo Local de los Bosques
Comunales en la Cuenca Alta del Rio Samala, en los departamentos de
Quetzaltenango y Totonicapan, Guatemala’.

Donation agreement No.:

FCA 003-2008

Not-complied sections:

21 Financial audits

The manager did not issue the release document despite the fact that the
recipient of the donation complied with the submission of the financial
audit report, because the final field supervision had not been carried out.

2.1.2 Auditors certification

The release document had not been prepared despite the fact that the
recipient of the donation complied with the submission of the financial
audit report, because the final field supervision had not been carried out.

2.5  Access to offices and inspection to the investment places

We were not given the general ledger for review.

Recipient of the donation:

Fundacion Defensores de la Naturaleza.

Name of the project:

“Estrategia de Conservacion del Paisaje y Especies Prioritarias de Ia Region
Semiarida del Valle del Motagua”.
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Donation agreement No.:

FCA 006-2008

Not-complied sections:

1.4

212

5.1

Fund reception account

The disbursements were not deposited directly to the bank account
established in the agreement.

On April 13, 2010, the funds received were deposited in the account No.
000-640083-2 which is the general account of the recipient of the
donation; subsequently, on April 16 (three days later), a deposit was made
in the account of the project.

Auditors’ certification

The audit report of the donation had not been provided to the manager.

Amendment; termination, resignation

The release document had not been issued as the final field supervision
had not been carried out.

Recipient of the donation:

Fundacion Defensores de la Naturaleza.

Name of the project:

“Fortalecimiento de las capacidades institucionales y desarrollo comunitario
sostenible para la conservacion del patrimonio natural y cultural del parque
nacional Sierra del Lacandén”.

Donation agreement No.:

FCA 007-2008

Not-complied sections:

1.4

Account of receptions

The income was deposited in the general account of the recipient of the

donation and, subsequently, it was partially transferred to the Project's
accounts, as follows:
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DEPOSIT
NUMBER DATE AMOUNT
3942096 May-10-10 Q 335,421
3942096 May-10-10 313,739

Financial audits

At the date of our review, the recipient of the donation had not provided
the audit report for 2010 to the manager.

Auditors’ certification

The audit report of the donation had not been provided to the manager.

Amendment; termination, resignation

The release document had not been issued due to the emergency
situation in Petén which has made impossible the planning of the visit for
the final field supervision.

Recipient of the donation:

Asociacion Vivamos Mejor

Name of the project:

“Fortalecimiento del sistema de parques regionales municipales de Solola vy
promocién del desarrollo sostenible en el corredor ecoldgico de la region sur de
la reserva de usos multiples de la cuenca del Lago de Atitlan”.

Donation agreement No.:

FCA 005-2008

Not-complied sections:

1.1

Payments to the recipient of the donation

We noted that the Project received funds from other projects to cover
expenses that should have been timely paid: the same were reimbursed
with the following checks:

CHECK
No. AMOUNT PAYEE
2686343 Q 80,000  Vivamos Mejor
2686344 50,000 Fondo Revolvente
3349526 30,000 Fondo Revolvente

3349528 80,000  Vivamos Mejor
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Management's comment

“According to the recipient of the donation this transactions are made in
order not to interrupt the Project's programmed advance, while a
disbursement is liquidated and new funds are received.”

Financial audits

At the date of our review, the recipient of the donation had not provided
the audit report for 2010 to the manager.

2.1.2 Auditors’ certification

The audit report of the donation had not been provided to the manager.

5.1 Amendment: termination, resignation

The release document had not been issued as the final field supervision
had not been carried out yet.

Projects approved during 2010:

T Recipient of the donation:

Helvetas Guatemala

Name of the project:

‘Gestion municipal Y comunitaria para el manejo integral de zonas de recarga
hidrica de las areas estratégicas de conservacion de los altos de Totonicapéan y
Sierra Santa Rita de Quetzaltenango”.

Donation agreement No :

FCA 001-2010

Not-complied sections:

2.5 Access to offices and inspection of the investment places related to the
income from donations.

The accounting books were not presented to us.

8. Recipient of the donation:

Helvetas Guatemala
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Name of the project:

‘Fortalecimiento y consolidacion del manejo descentralizado de los parques
regionales municipales, bosques comunales y reservas naturales privadas, en

Zzonas prioritarias de conectividad en la cadena volcanica, Saquibutz-
Tewancarnero”.

Donation agreement No.

FCA 002-2010

Not-complied section:

2.5 Access to offices and inspection of the investment places related to the
income from donations.

The accounting books were not provided to us.

Recipient of the donation:

Fundacion para el Ecodesarrollo y la Conservacion-FUNDAECO .

Name of the project:

“Apoyo al establecimiento y consolidacion de una red de areas protegidas

comunitarias, municipales y privadas, y al manejo de paisajes bioculturales en la
region frontera norte de Huehuetenango, Guatemala”.

Agreement donation No.:

FCA 009-2010

Not-complied section:

2.5 Paragraph c) To have access to the accounting books and other
documents related to the projects.

The budgetary execution was not provided to us for review.

Management’'s comment:

‘FCG, through its Accounting Unit, will make a review by visiting the

project in order to confirm the use and registry of the funds of the
donation.”
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CAUSE:

The recipients of donations were not in compliance with some sections established in
the donation agreements.

RECOMMENDATION:

For the projects that ended on 2010:

An action plan and a chronogram must be prepared, establishing the dates and
commitments of the recipients of the donations in order to comply with the clauses and
sections of the donation agreements. The entities must be informed about the plan;
also, sanctions must be established in case of noncompliance.

* ® * * *



